Economic Vitality

Business Startups and
Expansions, 2002

Comparing business startups and expansions to
business dissolutions and contractions can be a
good indicator of the health of business and job
growth in a state. The Minnesota Department of
Employment and Economic Development tracks
the number of businesses starting up and shutting
down each year to meausre the business activity
in the state.
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Economic Vitality

Business Dissolutions
and Contractions, 2002

The map of business dissolutions and contractions
indicates a quiet environment in a swath from Duluth
down through the Twin Cities and to Rochester, with
the exception of Hennepin County. Likewise, there
were more dissolutions farther to the north and west,
indicating more volatility in the business climate.
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Average Earnings, 2004

Average earnings by place of work show the wages
workers make, as opposed to income, which in-
cludes both earned income, such as wages, and
unearned income, such as interest and dividends.
In Minnesota, the highest earnings are concen-
trated in the Twin Cities and Rochester areas, and
to a lesser extent in other regional centers, like St.
Cloud, Mankato and Duluth (the state average was
$43,213). The timber industry in the northeast and
manufacturing in the northwest contribute to higher
earnings there, while universities in Stevens and
Lyon counties raise earnings as well. While lower
average earnings may be a result of generally lower
paying jobs, it may also indicate counties where
many residents commute to a larger employment
center in a neighboring county.
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Change in Average
Earnings, 2001-2004

From 2001 to 2004, average earnings in
Minnesota rose by 12.5% for the state as a whole.
Change varies greatly across the state from
county to county, however.
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Average Earnings in the
Manufacturing Sector,
2004

Typically, the manufacturing sector in Minnesota
generates higher average earnings compared to
overall average earnings. The state average for
manufacturing jobs was $64,604 in 2004, while the

average earnings across all jobs was just over
$43,000. The highest average manufacturing
earnings can be seen in the Twin Cities metropolitan
area, in Olmsted County with its high-tech

manufacturing, and in Carlton, Itasca and

Dollars Koochiching counties, home to major paper mills.
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Average Earnings in the
Service Sector, 2004

The service sector includes many types of jobs and
industries, from information technology to fast food.
While the service sector is the fastest growing
industrial sector, it also tends to have the lowest
paying jobs, with many jobs being seasonal. The
average wage in the service sector for the state as a
whole is $39,538, about $4,000 below the state
average for all jobs. Since the last edition of the Atlas,
the definition of the service industrial sector has
changed, and therefore average salaries from 2000
cannot be readily compared to these salaries from
2004.
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Average Earnings from
Farming, 2004

Farming is generally considered a low-income
occupation, but it can also be quite volatile. In 2004
average earnings for farming in Minnesota were
$15,955, up from $9,000 in 2003 and above what it
was in 2000 ($15,000). Farm income is dependent
on many factors, including the weather, global
markets and government payments from disasters.
In the very productive counties of western and
southern Minnesota, where farms tend to be large
and mechanized, average earnings met and even
exceeded the state's average wage for all jobs of
$43,000+.





